Quarterly Briefing

First quarter 2018 automotive market share trends and registrations

Marty Miller | Senior Product Manager and Industry Consultant
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Today’s presentation

What's on the Road

VIO by model year, segment, age and market share
U.S. light duty vehicles through March 31, 2018

New, Used and other market changes

Industry news analysis

Questions? Contact us at Auto@experian.com
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U.S. and Canada total Vehicles in Operation = 317.6M
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U.S. VIO Top 20 segments on the road market share

Hybrid/Electric

7

Segmentation
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U.S. VIO by manufacturer market share
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Manufacturer
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13.8%

12.2%
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Source: Experian Automotive as of March 31, 2018 (light duty vehicles only)
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U.S. VIO Average Age for all vehicles and current 20 MYs

Time Period
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Cylinder market share and 20 years of Turbo/Supercharged

Engine
Cylinders
Engine
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Cylinder Percentage of Coverage by Model Year and HP
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The aftermarket “Sweet Spot” overview
“Post” and “Pre” Sweet Spot defined

memmme | Ne Aftermarket “ Sweet Spot”

* 6 to 12 model year old vehicles

» Aged out of general OEM manufacturer warranties for any repairs

 Likely require more part replacement & services (e.g. shocks, timing belt service, engine repairs) that
may be performed by aftermarket service shops using parts from aftermarket part manufacturers

» Sizing the Sweet Spot helps identify overall market potential and changes can have implications to those
that service it

e POSt Sweet Spot” vehicles

» 13 model years old & older
» Less costs may be spent to service them due to their age and vehicle value

e Pre Sweet Spot” vehicles

* 5 model years old & newer; many covered by the vehicle’s manufacturer warranty
* |Identifies models coming into the Sweet Spot
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U.S. trend of total VIO compared to sweet spot volumes
VIO by model year (in millions)

Model Year VIO Volumes
Sweet Spot Total: 84.6M Pre Sweet
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U.S. Sweet Spot vehicles — domestic vs import brands
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New and Used Vehicles

Volumes and market share
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New vs Used vehicle registrations 15t quarter trend

Bl New Registrations

[ Used Registrations
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Registrations
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Source: Experian Automotive as of March 31, 2018 (light duty vehicles only)
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New vehicle registrations for the 15t quarter - Manufacturer

Reporting Period
Manufacturer 2014 2015 2016 2017

o | 5.5+ 16.1% 17.00 | 17 %
royots | 15 4% 5.0 | 15 0%
Ford | 12.5°%

12.9% B 1260
rcaus e [ 122

11.9% B 117
vonda [ 0.5 106 [
Nissan - 3.9%

Subaru - 3.5%
Hyundai - 4,30

vw [l 3.3%
kia [ 3.7%

Daimler . 2.1%

15.7%

13.1%

12.2%

11.4%

10.6%

2.7%

B 4.0% | XD
| EELE | B
| BBt B =50
| EEE | BT
B zox% | ESLE

2.804 8.80%

smaw [l 2.39% Bz B 2.0%

Mazda [ 2.0% B 18 B 18
Tata | 0.5% | 0.6% | 0.79%
Mitsubishi | 0.6% Jo.7% | 0.6%
Volvo | 0.3% | 0.5% | 0.4
Porsche | 0.3% |0.3% |0.3%
Tesla 0.1% 0.2% 0.2% |0.39%
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New vehicle registrations for the 15t quarter — Vehicle Type

Reporting Period
Vehicle Type 2014 2015 2016 2017 2018

Truck I 13.7% . 15.0% . 15.20 . 15.9% . 16.4%

Van I 3.8% I 3.8% I 4.0% I 3.5% I 3.6%

oM 1M ZM  OM 1M ZM  OM 1M ZM  OM 1M 2ZM  OM 1M ZM
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New vehicle reqistrations for the 18t quarter

Top Makes and Models

Reporting Period
2018
Make a1
Toyota
Ford
Chevrolet
Honda

Nissan [ ©.9%
Jeep N 5.0%
subaru [ .40
Hyundai [N 3.6%
Kia [N =.6%
cmc N 3.6%
ram [ :.0%
velkswagen [ 2.3%
Mercedes-Benz [ 2.0%
Lexus [ 2.0%
Dedge I 1.2%
Mazda [ 1.9%
emw I 1.9%
Buick [ 1.5%
Audi [ 1.3%
Acura [ 1.0%

13.4%

11.5%
11.4%

10.0%
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Reporting Period
2018
Make Model Q1
Ford F150 | 3.1
Chevrolet Silverado 1500 | 2.6%
Honda cr-v ", 2.6%
Toyota RAV4 [ 2.5%
Honda civic I, 2.5%
Toyota Camry |, 2.3%
ram 1500 [, 2.0%
Nissan Rogue | 1996
Chevrolet Equinox I 1.9%
Honda Accord I 1.89%
Ford Escape [ 1.6%
Toyota Corolla [N 1.6%
Toyota Tacoma I 1.5%
Toyota Highlander | 1.59%
Jeep Grand Cherckee [N 1 5%
Jeep cherckee [ 1.3%
Jeep Wrangler | 1.3%
Ford Explorer [N 1 3%
subaru outback [N 1 3%
Henda Pilot [ .20
subaru Forester [ 1.1%
Nissan sentra [N 1.1%
Hyundai Elantra [ 1.1%
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New vs Used vehicle registrations demographic generation

1st quarter trend

20
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25.0%
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15.0%
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0.0%
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36.9%

New

35.2%

35.6%

Generation
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. Gen X
. Matures
B willennials
11,500 0e—
9.6%
10.6% 2.9% ” —e0.0%6
2014 2015 2016 2017 2018
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Automotive Market News

Ford to stop selling sedans
Tariffs —who might be affected?

P i
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Ford sedan new registrations trend

Ford Sedan Retail Registrations
Change in Calendar Year Registrations

15%
10% 9.0%
5%
0% —— i —— Qe e ——— 0% — — —
2013 to 2014 2014 to 2015 2015 to 2016 016 to 2017
-5% -5.0%
-8.1%
-10%
6%
-15%
_ 6 3%
-20% =6.7% T 20.1%
-25%
-27.3%
-30%
=Ford Fiesta =—=Ford Focus Ford Fusion ===Ford Taurus

P :
22  © Experian Public Source: Experian Automotive new registrations by calendar year (] eXperlcn
@



Measure loyalty of Ford sedan owners and view types of
vehicles they purchase upon disposal of Ford sedans

Hatchback |GGG c.0%

Coupe [ 1.9%
wagon ] 0.9%

Minivan ] 0.7%
Convertible ] 0.4%
Others | 0.2%

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0%
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Measure loyalty of Ford sedan owners and Models they buy

Purchased Make
Model (brand)
Ford Fusion

Ford Escape

Honda Civic [ 1.4%
Ford Fiesta [ 1.3%
Ford Mustang [ 1.3%
Toyota Camry [ 1.29¢
Honda CR-V [ 1.29¢
Toyota RAV4 [ 1.1%
Honda Accord [ 1.0%
Chevrolet Equinox [ 0.9%
Chevrolet Malibu [l 0.9%
Nissan Rogue [l 0.9%
Toyota Corolla [ 0.9%
Lincoln mKZ [ 0.9%
Jeep Cherokee [JJij 0.89%
Hyundai Elantra [ 0.8%
Chevrolet Cruze [ 0.7%

Ford C-Max [JJj 0.7%
Ram 1500 i 0.7%
Subaru Forester [ 0.6%
other |, 2496
140% 160% 180% 200% 2200 240% 260%

0.0% 2.0%
Source: Experian Automotive Loyalty Disposal New to New transactions
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Tariffs — Where are the newest vehicles made?

IMake (brand)
Ford 4% 10.9%

Toyota
Chevrolet
Honda
Nissan
Jeep
Hyundai
Subaru
Kia
GMC
Ram
Dodge

Mercedes-Benz 0.7%

Wolkswagen

Country of Vehicle Assembly

BuUsA
B Other Countries
B Canada and/or Mexico

Lexus
BMW
Mazda
Audi
Buick
Other

2.6%
0.0% 1.0% 2.0% 3.0% 4.0% 5.0% 6.0% 7.0% 8.0% 9.0% 10.0% 11.0% 12.0% 13.0%

Source: Experian Automotive April 2017 — Mach 2018 light duty, new registrations
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> B
Summary = 3
* Total light duty VIO continues to grow to 272.1 million in the == == =
U.S. market o |
* VIO market share for GM and Ford continues to decline as |z = 5 | , _ .-;
older vehicles move out of operation - o | Y £ ;-;;-.;:;;:;‘-32 .
'Ff, ’ S 1 -~ -

* Sweet Spot has stopped declining and has started on its V
growth spurt that is expected to continue for several years ,/

* New and Used vehicle registrations for the first quarter
have dipped a little, though still are above 2015 figures

 Cross overs registrations of new vehicles continue to

increase in sales over prior time periods /AutoCheck

 Millennial buyers have increased and are now the 2™

largest buying generation within the U.S. market f"ﬁm\?/w \{’:: \
| ‘3,.1 suviicy QU |

WV V'$’
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Today’s presentation
Follow us on Twitter
#EXPAuUto

| @Experian_Auto

Connect with us on LinkedlIn
Experian Automotive

= Presentation will be available after the Webinar
= Email with a link will be sent to all registrants to download
= Questions? Contact us at Auto@experian.com
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Thank you

Experian Automotive is prepared to meet your needs with an
Integrated solution statically designed to drive your business forward
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